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FTSE100: 3684 — 2" March 2009
4231 — 1° February 2009
Change: -13%

There are only two things without limits according to Goudrief, the
mystic philosopher: “Man’s stupidity and the Mercy of God”.

We have certainly suffered an unduly large portion of the former,
and we are unlikely to earn the latter until human counsels show
considerably greater wisdom.

As markets crumble again there is a tendency to remain pessimistic,
but there are considerable grounds for hope as leaders everywhere,
almost without exception are showing considerable skill and vigour
to put humpty dumpty back together again. This is remarkable,
considering the diversity of cultures that are largely acting in unison.

Whilst there are differences in the minutiae of what is the best
precise package of measures for each economy, all the major
economic powers are in broad harmony on the macro thrust of what
to do.

Everywhere the necessity to keep credit flowing in the real economy
has been recognised. To prevent any further contraction in the
money supply, if necessary by quantitative easing, is now virtually
agreed by all.

e Private Client Investment Portfolios e Pensions

e Managed Brokerage Accounts e Financial Advisory Services

Offshore Holdings Advisory and Mediation Services Company Limited is incorporated in the Kingdom of Thailand under the Treaty of
Amity and Economic Relations and was registered as such on May 22, 2001 with incorporation number (5) 868/2544.



www.investrightnow.com

Offshore
Advisors O¥tshore Holding Advisory

Wealth Management

Different countries may be supporting their banking systems in
different ways, but the aim is agreed and is unanimous - to prevent a
further contraction in the money supply. That was what turned the
recession of 1929/1930 into the depression of 1933.

Equally, though there is bound to be some political posturing over
local jobs, every one of the major economies is agreed over the
need to avoid a rise in general protectionism. Politicians will of
course look to their own constituencies and there will of course be
some cheating at the margin, but no general tariff obstructions as
happened in the Thirties.

It is tempting and easy to criticise these efforts, and make mischief
by highlighting minor divisions. It would be extraordinary if there
were not many, as everybody has their own ideas of how best to
navigate the uncharted waters. But they are no longer that
uncharted. The scale of the problem is now becoming much clearer,
and the massive measures already taken were correct as the size of
the problem unfolds.

Actually we have more enemies within the capitalist tent than
without these days. Politically, with the collapse of Communism and
its command economy philosophy, there is no philosophical rival to
“free markets” internationally.

But in the U.K. the malcontents, who have never come to terms with
that collapse and continue to resent the unequal prosperity of free
markets, seem to have found a kindred asylum within the BBC.
These are clever people who know how to manipulate information,
and slant emphasis, to maximise all of the adverse news. Some of
the economic commentary has been quite vicious in its innuendos,
falling into the category of shouting “FIRE” in an overcrowded
assembly.

The Director General appears to be a “drip wrapped up in a
politically correct wet blanket” so it goes on and on. Carol Thatcher,
the symbol of free markets, is openly vilified and dumped, whilst
Jonathon Ross bounces back from much nastier, not even
innuendos.
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There are of course socialist voices trying to reintroduce control from
the top - the man in Whitehall knows best. This will hopefully be
strongly resisted, as we know from experience he never does.
Mandelson knows it, and his appointment looks more sensible by
the day. If Harman had any economic power, what few green shoots
that did appear would be immediately suffocated by interference.

Brown of course is widely blamed now for the mess to which he
undoubtedly contributed - but he is respected internationally for a
powerful financial mind, even if he has misused it domestically. His
efforts to synchronise a world wide response to what is a not a U.K.
sourced problem, but a world wide one, have been and continue to
be positive.

It is sad for him that the massive transfer of resources out of the
wealth producing sector in the U.K. into the public sector, has not
produced the shining public services he presumably hoped for, and
what many of our continental economies enjoy already. Instead we
are landed with just a vastly more costly shambles. One wonders if
the return of Mandelson means he sees it also. Too much to hope
for, but there are only 12 months to go. One only hopes the
Opposition realise what they have to do - and fast and vigorously.

Whilst attention has been focused on petty blunders like Fred the
Shred’s pension excesses, the general thrust of trying to get lending
going and trying to support small businesses is the important part.
The main impacts of his policies are now where they should be,
albeit anything done by government travels slowly through an
obstacle course of bureaucracy.

Much criticism has centred on the aspect that a crisis caused by
excessive debt is not going to be solved by yet more debt. This
misses the point. Whilst correct in the long term it is naive in the
short term, as the current liquidity creation is merely replacing
chunks of liquidity frozen in the banking system.

Clearly savings have got to rise, in particular in the Anglo Saxon

economies. By contrast they have to fall somewhat in the over-
saving Far Eastern economies and Germany for that matter.
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What is encouraging is the almost unanimous decisions of the
leaders of the Far Eastern nations to use their large reserves
aggressively to pump up demand and counteract the inevitable extra
saving tendency of ordinary citizens of these countries, where there
IS no social safety net.

The credit splurge of the last 5 years has landed the Western
economies in their biggest potential recession since the war. The
problem is large, but the coordinated actions of the world free
market leaders are large too and highly positive. Keynes saw the
need to emphasise the positive, since, as he said: “Without
spontaneous optimism economic activity does not revive”.

STERLING:
It is easy to get carried away with one’s convictions - but nobody is
right for long about the future - particularly where currencies are
concerned.

Having made a strong case for why Sterling would have to fall
against other currencies, the scale of the fall - about 30% - probably
over-discounts the extent of the U.K.'s specific problems on the
short view.

Even in a sharp world downturn, it is strongly stimulative and helpful
to the U.K. economy. Effectively we are stealing the trade advantage
by a competitive devaluation, and of course it is not popular with our
EURO partners.

Already there are clear signs of its positive effect: Occupancy of
Millennium and Copthorne Hotels in New York were off 40% in
January, Beijing and Hong Kong were off 20% and London a mere
4%. London is currently the most busy retail centre of any European
city.

There is a near explosion of domestic bookings for the coming
holiday season. Upwards of % million may take their holidays in the
U.K. instead of on the (now) Costa TooMucha. That represents
several billion of spending in U.K. pubs, hotels, holiday lets etc: and
local shops.
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Whilst U.K. manufacturers are currently claiming a 12% fall in
orders, when restocking returns (and the falling off a cliff of orders in
the last quarter would have been primarily due to heavy destocking),
British based companies are now likely to get an above average
share of orders going. It also helps the property collateral of the U.K.
banks and building societies.

Property here in hard currency terms is already down 50%. It won't
fall so far in Sterling terms, in which covenants and collateral are
measured. By mid year the U.K. could be looking relatively more
resilient than most other economies, and this could lead to quite a
sharp upward recovery in Sterling - say to $1.6 and Euro 1.25.

Should this occur, one would have to clearly think again - in the
absence of any serious effort to address the now hopeless
imbalance between public sector costs and the private sector’'s
ability to meet that swollen bill - a bridge too far thanks to the Labour
years in power.

R.B. Skepper
3rd March 2009
Brewin Dolphin Securities

To view this online please go to http://www.investrightnow.com/news.htm

Disclaimer - Important information
The views expressed in this News Letter are the personal views of Robert Skepper and
do not reflect the general views of Brewin Dolphin Securities. Please note that the
value of investments and the income derived from them may fluctuate and an investor
may not receive back the amount originally invested. Past performance is not
necessarily a guide to the future . The investments and investment services referred
to in this document may not be suitable for all investors and if in doubt, an investor
should seek advice from a qualified investment adviser. Current tax levels and reliefs
may change and the value of any relief depends on individual circumstances.
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KEY FEATURES OF A PRIVATE CLIENT SERVICE
DISCRETIONARY MANAGED INVESTMENT PORTFOLIO

o Personalized service — each portfolio is managed individually according to client
risk profile and investment objective(s).

o Portfolios are managed to achieve total returns, rather than to simply track
global market indices

o No withdrawal fees of any sort at any time — always 100% access to all capital

o0 Lower client costs — Brewin Dolphin accesses global markets directly to
eliminate charges levied by fund management companies and life insurance
firms - i.e. ‘no middlemen costs'

0 The team at Brewin Dolphin headed by Robert Skepper and has expertise in
managing expatriate and overseas investors' wealth

0 Robert Skepper graduated from Cambridge in 1961 and was trained at
Buckmaster & Moore, then a leading stock brokerage which is now part of
Credit Suisse First Boston. He joined Brewin Dolphin in 1986 as a private client
portfolio manager.

o Brewin Dolphin is a founding member of the London Stock Exchange and has
over 250 years of experience in managing private client wealth

o Brewin Dolphin is the leading private client stock brokerage in the UK and
currently manages over 21 bhillion GBP for over 100,000 clients

o Brewin Dolphin has 38 offices and over 1300 staff throughout the UK including
the Channel Islands of Jersey and Guernsey

o0 Client accounts are domiciled at Brewin Dolphin offices on the Channel Islands

in a tax-free environment as individual Offshore Nominee Accounts

Brewin Dolphin is regulated by the Financial Services Authority (FSA) in the UK

with their registry number being 2135876

Brewin Dolphin is insured to 50 million GBP per private client against fraud

Online account valuations available

Telephone and fax dealing available

Access to a range of financial vehicles, such as PEP's, ISA's and SIP's

Access to global stock markets including investment funds, investment trusts,

stocks, bonds and cash at institutional rates

Transparent and simple fee structure — 1.5% to 1.75% annual management fee,

a one-time 0.5% to 5% introducer's fee, and direct stock market access dealing

fees of 1.5% on first 12,500 GBP, 0.7% on the next 12,500 GBP and 0.5% on

the remainder
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Disclaimer - Important information:
Past performance is not necessarily a guide to the future
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Offshore Holdings Advisory

Asia Office
245/43 Moo 3, Srisoonthorn Road
Srisoonthorn, Thalang
83110 Phuket , THAILAND
tel: +66 (0)76 270 925 fax: +66 (0)76 270 926
cell: +66 (0)89 871 1782
global cell: +1 207 249 9602
heathnorris@investrightnow.com
www.investrightnow.com

Administrative Office
2 Clifton Road
PO Box 2339
Clifton, Bristol BS8 9BT
England UNITED KINGDOM
tel/fax: +44 (0)117 330 6767
cell: +44 7976 261 627
info@investrightnow.com
www.investrightnow.com

If you have any feedback relating to any of the contents of this newsletter
please don't hesitate to get in touch with us at info@investrightnow.com
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